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UNCLAS STATE 142038 

E.O. 11652:N/A 


SUBJECT: BULGARIAN AGREEEMENT WITH THE EOREIGN BONDHOLDERS 
PROTECTIVE COUNCIL 

REE: SOFIA 0907 (NOTAL) 

1. THE FOREIGN BONDHOLDERS PROTECTIVE COUNCIL SIGNED AN 
AGREEMENT ON JUNE 2 WITH THE GOVERNMENT OF BULGARIA. THIS 
AGREEMENT ESTABLISHES A TEMPORARY SETTLEMENT WHICH WILL BE 
OPEN FOR ONE YEAR BEGINNING SEPTEMBER 1, 1978. BULGARIA 
WILL MAKE A TWO AND ONE HALE PERCENT PAYMENT ON BONDS PRE- 
UNCLASSIFIED 
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SENTED DURING THAT YEAR AND WILL STAMP THEM ELIGIBLE TO 
PARTICIPATE IN THE EINAL SETTLEMENT TO BE NEGOTIATED IN 
SEPTEMBER 1979. ONLY BONDS STAMPED DURING THE OPEN YEAR 
CAN BE SUBMITTED EOR THE FINAL SETTLEMENT. 

2- FYI: FBPC REPRESENTATIVES TOLD THE BULGARIANS THAT THE 
FINAL SETTLEMENT WILL HAVE TO BE AT LEAST EORTY PERCENT 
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OF THE PRINCIPAL AMOUNT OF THE BONDS. - I.E. AT LEAST 
EQUAL TO THE ROMANIAN SETTLEMENT. THE BULGARIANS ARE UN- 
WILLING TO COMMIT THEMSELVES UNTIL THEY HAVE A BETTER ESTI- 
MATE OF THE VALUE OF THE BONDS THAT WILL BE ELIGIBLE FOR 
THE FINAL SETTLEMENT. END FYI 

3. EMBASSY MAY MAKE USE OF INFORMATION IN PARA I WHEN 
RESPONDING TO INQUIRIES. VANCE 

TAGS: EFIN, BU 
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